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The effective date of this Circular will be communicated by Notice. In any case, it will 
not be before 20 April 2020. 
 
 
1. INTRA-DAY RISK 
 
This is calculated as follows: 
 
a) For each Collateral Account (hereinafter “Account”) of each Member, the Intra-day Risk 

is calculated at least every fifteen minutes, as follows: 
 
Account Intra-day Risk = Initial Margin in real time + Gains and Losses on 
Futures + Settlement for deferral of maturity in FX Rolling Spot Futures + Net 
premiums owed - Initial Margin actually posted in the corresponding Collateral 
Account. 

 
In this formula, Losses and Premiums payable and negative settlements due to deferral 
of maturity in FX Rolling Spot Futures will be positive and Gains and Premiums 
receivable and positive settlements due to deferral of maturity in FX Rolling Spot 
Futures will be negative. This means that an Account generates a Risk if the Intra-day 
Risk on the Account is a positive figure. 

 
The Position that is taken into consideration for an Account is the Position for all 
Segments.  

 
b) For each Client Account and the Daily Account, the result of this formula will only be 

taken into consideration if it results in a positive amount. 
 

The Risk of the Daily Account will be the risk which is the greater between: the risk for 
positive delta contracts (future contracts purchased, call options bought and put options 
sold); and the risk for negative delta contracts (future contracts sold, call options sold 
and put options purchased). 
 

c) If the net Risk of the Proprietary Account is positive, the Member's Intra-day Risk is the 
sum of the positive Risks on the Accounts. 
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Summary 

In accordance with the Article 33 regarding “Limits applicable 
to Clearing Members” of BME CLEARING’s Rule Book, this 
Circular establishes the maximum amount owed to BME 
CLEARING (Risk Limit) by each Clearing Member, both 
during the trading session (Intra-day) and end-of-day. A daily 
Stress Test of this Limit is also calculated. The count 
criterion for end-of-day Risk Limit excesses is modified 
and the maximum limits applied to the Solvency Limit for 
both intra-day and end-of-day levels are reduced. 
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d) If the net Risk of the Proprietary Account is negative (the proprietary account is in 
credit), the Member's Intra-day Risk is the sum of this risk plus the remaining positive 
Risks on the Accounts. The credit situation of the Proprietary Account offsets the debt 
on the accounts with risk. 

 
e) A General Clearing Member's Intra-day Risk is the sum of the Risk for all of its 

Accounts, as established above, plus the Intra-day Risk for each of its Non-Clearing 
Members. 

 
 
2. END OF DAY RISK 
 
End of day Risk will be calculated the same way than Intra-day Risk, as set forth in 
paragraph 1 above, with the only difference being that the former will be obtained 
from the definitive positions and closing prices of the session, prior to perform the 
daily settlement processes. 
 
 
3. RISK LIMIT (intra-day and end of day) 
 
The Risk Limit is the maximum amount that a Clearing Member may owe BME CLEARING 
at any time in the Trading Session in respect of all concepts. 
 
Risk Limit can be set and defined as intra-day (Intra-day Risk Limit) and as end of 
day as well. 
 
A Clearing Member's Risk Limit is the sum of the Individual Funds defined in the Individual 
Funds: Types Circular, plus the Extraordinary Fund, plus the Solvency Limit (according to 
what is established under paragraph 4 below). Shareholders' Equity and the credit rating 
are calculated as established in the Calculation of Shareholders' Equity and Solvency 
Circular, or the Circular which replaces it. 
 
 
4. SOLVENCY LIMIT 
 
One of the components of the Risk Limit is the Solvency Limit. The Solvency Limit is equal 
to a percentage of the Clearing Member's Shareholders’ Equity; with the following 
maximum amounts (depending on whether calculated intra-day or end of day): 
 

Member 
Solvency Level 

 

Solvency Limit for 
the Risk Limit 

Maximum intra-
day Solvency 

Limit  
(in Euro million) 

Maximum end of 
day Solvency 

Limit  
(in Euro million) 

S1 10% 25.0 10.0 

S2 9% 17.5 7.0 

S3 8% 12.5 5.0 

S4 7% 7.5 3.0 

S5 6% 6.0 2.4 

S6 5% 5.0 2.0 

S7 5% 3.5 1.4 

S8 5% 2.5 1.0 

S9 0% - - 
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5. ACTIONS IN CASE A CLEARING MEMBER’S INTRA-DAY RISK EXCEEDS ITS 

INTRA-DAY RISK LIMIT 
 

If a Clearing Member's Intra-day Risk exceeds its Intra-day Risk Limit during a trading 
session, BME CLEARING will ask the Member to supply an additional Individual Fund, 
such that the Intra-day Risk does not exceed 80% of the new Intra-day Risk Limit. 
 
Clearing Members can, at any time, request BME CLEARING a reduction of their 
intra-day Solvency Limit in order to cover their intra-day risk with additional 
individual funds and therefore anticipate potential needs to cover the end of day 
Risk Limit. 
 
Clearing Members will only be able to request the intra-day return of posted 
collateral from a collateral account if: 
 

i. It is excess collateral (with respect to the required margin form the previous 
session); and 
 

ii. The intra-day risk of the concerned collateral account, taking into account   
this return, is zero. 
 
 

6. ACTIONS IN CASE A CLEARING MEMBER’S END OF DAY RISK EXCEEDS ITS 
END OF DAY RISK LIMIT 

 
If within a period of ninety (90) calendar days a Clearing Member exceeds its end of 
day Risk Limit (using the maximum Solvency Limits, set in paragraph 4 of this 
Circular) in 2 times, BME CLEARING will request the Member a mandatory extension 
of its end of day Risk Limit by means of an individual fund to cover the overnight 
risk, which will be in force only at end of session and for a minimum period of thirty 
(30) calendar days. Once this period has lapsed, BME CLEARING will analyze 
whether this mandatory extension is still necessary and whether it should be kept 
unchanged or adjusted, as the case may be, according to the end of day Risk Limit 
consumption in the mentioned 30-day period. 
 
The calculation and the operational functioning of this Individual Fund are described 
in the “Individual Funds to cover the end-of-day overnight risk” Instruction. 
 
 
7. POSTING OF THE ADDITIONAL INDIVIDUAL FUND 
 
If the Risk of a Clearing Member exceeds its Intra-day Risk Limit, BME CLEARING may 
require the Clearing Member to post an additional Individual Fund if the required amount is 
greater than €100,000. 
 
In this case, BME CLEARING will notify to the affected Clearing Member the amount to be 
posted, according to the Posting of Margins Circular, or the one replacing it. Such amount 
must be posted no later than 60 minutes after BME CLEARING’s notice. 
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8. MARGIN CALL LIMIT 

 
At the end of each trading session, an Intra-day Risk Limit stress testing will be carried out. 
The stress test simulates the Risk of each Clearing Member in the event that, on the 
following trading session, prices exceed the Price Fluctuation Parameters as stated in the 
Cases for Posting of Extraordinary Margins Circular (Extraordinary Margin Call). 

 
For the OTC Interest Rates Derivatives Segment, for each Account, the Risk will be 
calculated as the 25% Base IM of the Initial Margin. 

 
The Risk for the Clearing Member must be covered by the Solvency Limit for the Margin 
Call Limit, calculated using double the percentages of Shareholders' Equity utilised in the 
Intra-day Risk Limit, with the maximum amounts detailed below: 
 

Member Solvency Limit 
Solvency Limit for 

the MCL 
Maximum Limit 
(in Euro million) 

S1 20% 225 

S2 18% 200 

S3 16% 120 

S4 14% 60 

S5 12% 40 

S6 10% 20 

S7 10% 12 

S8 10% 8 

S9   0% - 

 
If this Risk Amount calculated at the end of the session exceeds the sum of the Solvency 
Limit for the Margin Call Limit plus the Individual Fund required for other purposes, the 
Member will be obliged to post an additional amount to the Individual Fund for the 
difference. 
 
Since the Intraday Risk Limit of a Clearing Member could be exceeded due to price 
variations on the following session before reaching the Extraordinary Margin Call level, 
between the moment of the excess IRL and the Margin Call, therefore the Member must 
post additional funds for the amount of 1.25 times the excess risk over the IRL, which will 
be reduced at the moment of the Margin Call, and therefore the Individual Fund request at 
the end of the current session. 
 
A due amount for pre-posted intraday funds is calculated, only for those Clearing Members 
with S8 solvency ratio or higher and for those whose IRL is exceeded before a price 
variation occurs which is equal to 68.75% of the Extraordinary Margin Call: 
 
 Pre-posted margin call moment = Margin Call x 68.75% x 1.25 – Solvency 

Limit Intraday Risk Limit 

 

Thus; 
 

 Individual Fund requested = Margin Call – Pre-posted margin call moment 
- Solvency Limit Margin Call Limit 

 
For the remaining Clearing Members, the pre-posted amounts will not be computed and 
therefore: 
 

Individual Fund requested = Margin Call – Solvency Limit Margin Call Limit 
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9. DINSTINCTIVE FEATURES OF FX CONTRACTS 
 

The calculations established and described in this Circular for the contracts with the CCP’s 
extended register timetable (FX Rolling Spot Futures Contracts) are performed separately 
and independently from those contracts with the standard register timetable. 
 
For FX Rolling Spot Futures Contracts, BME CLEARING will cap the Intra-day Risk to the 
80% of the Intra-day Risk Limit. If the latter is exceeded, BME CLEARING will be entitled to 
instruct MEFF not to accept trades from the Member. 
 
 
 


