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Segment: Fixed Income Securities 
Effective Date: 2 March 2023 
Replaces: C-VRF-10/2019 

It defines the Margin Parameters used to calculate the Additional Margins for Large 
Positions and develops the management of position limit breaches. It has been modified 
for the purposes of adaptation due to the inclusion of other sovereign debts. It has been 
modified for the purposes of improve the explanation of the % ranges over the Average 
Daily Volume.  

 

ADDITIONAL MARGINS FOR LARGE POSITIONS ON GOVERNMENT DEBT 
The Initial Margin for an open position in Fixed Income securities on Government Debt is 
based on a close-out period of 2 working days to unwind the position. 

In the case of an Account and a certain Margin Class where the value of the outstanding 
net position is greater than the Average Daily Trading Volume (as established in the 
corresponding Circular), the Initial Margin interval for that Margin Class, for the purposes 
of the calculation described in the Procedure for Margin Calculation Circular, and the stress 
test parameter, will be increased in the following percentages:  

 

Nº OF TIMES OF AVERAGE DAILY 
TRADING VOLUME 

CLOSE-OUT PERIOD 
(IN NUMBER OF 

DAYS) 

% INCREASE TO THE 
REQUIRED INITIAL MARGIN 

INTERVAL 

> 100% y <= 150% 3 22% 

> 150% y <= 200% 4 41% 

> 200% y <= 250% 5 58% 

> 250% y <= 300% 6 73% 

> 300% y <= 350% 7 87% 

> 350% y <= 450% 8 100% 

> 450% 9 112% 

 

The Initial Margin in that group will be increased in the same amount as the corresponding 
percentage from the previous table, multiplied by the margin interval of that group and the 
value of the not settled net position in that group. 
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However, margin or stress test percentage increased in the % rise by large positions will 
not exceed 100% of long positions.  

In addition, BME CLEARING monitors daily position concentration risk at Clearing Member 
level (and at Entities Group level). 

For each Clearing Member account and for each margin class, the net position is calculated, 
adding them at Clearing Member level (in the case of several Clearing Members belonging 
to the same group of entities, the accounts of both Members would be selected). 

If there are large positions at the Clearing Member level, that is to say, in the event that the 
aggregated value of a net position at Clearing Member level in a particular margin class 
exceeds 100% of the Daily Average Volume, calculation will be as such, the increase in risk 
of stress test with respect to the sum of increases in the risk of stress test calculated if 
there are large positions at the level of account / block. 

The difference will increase stress test risk of the Clearing Member in each scenario. 

 

POSITION LIMIT: DEFINITION AND MANAGEMENT 
The amount of the outstanding net long position in a specific margin group cannot exceed: 

− 10 times the Average Daily Trading Volume for the Repo Trades whose underlying 
asset residual life is under 11 years. 

− 6 times the Average Daily Trading Volume for the Repo Trades whose underlying 
asset residual life is over 11 years. 

BME CLEARING may temporarily allow a Member (and by way of an exception) to register a 
trade with a specific security as collateral that causes a position limit breach in the margin 
class or maturity tranche where such security belongs to, with no need to immediately 
swap the collateral in order to register the trade. To that end, it will be required that the 
non-used position limit of the closest maturity tranches will cover the excess and also both 
tranches may offset in terms of Initial Margin. 

Additionally if the country of the issuer is the same as the Member´s country, the amount 
of the outstanding net long position in a specific issuer cannot exceed 5.000 million euro. 
However, if the country of the issuer is different from the Member´s country, the amount 
of the outstanding net long position in a specific issuer cannot exceed 10.000 million euro.  
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ADDITIONAL MARGINS FOR TERMS BEYOND 1 YEAR 
For positions with terms beyond 1 year, the margin interval applicable to the resulting 
position will be at least twice the specified in the Margin Calculation Parameters for Trades 
on Fixed Income Securities Circular. 
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