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Segment: Fixed Income Securities 
Effective Date: 24 February 2023 
Replaces: C-VRF-04/2021 

Procedure to follow for the Transaction Registry, the previous checks (validations) to 
be carried out, the flows related to the Registry and the cases in which a Registry 
could be rejected. New REPU/RVPO transactions have been added. 

 

This Circular develops section 8 of the General Conditions of the Fixed Income Segment, in 
relation to the application for Registration of bilateral transactions that come from the cross-
checking module of the Settlement System (“IBERCLEAR”), in order to regulate the settlement 
procedure. Registration and in accordance with the established in the Circular "Transactions, 
term and Financial Instruments accepted".  

 

1. BILATERAL TRANSACTIONS REGISTRATION PROCEDURE THROUGH 
IBERCLEAR 

1.A) Bilateral Transactions when both parties to the Bilateral Transaction are 
Settlement Participants or clients of IBERCLEAR Settlement Participants.  

The Settlement Participants in the Settlement System intervening in the bilateral 
transaction, on their own account or on behalf of their clients, may make use of the 
Registration Request Procedure through IBERCLEAR.  

To this end, IBERCLEAR Settlement Participants shall inform IBERCLEAR through the cross-
checking module of the Settlement System, that the Transaction will be settled with the 
intervention of BME CLEARING. The registration of the Transaction in BME CLEARING will 
be done according to the correspondence between the Participating Entity code and the 
Member code in BME CLEARING.  

With the adaptation to T2S Release 4.0 in June 2020, the criterion supported by the ECB for 
the correct identification of double transactions is implemented in T2S, so that each 
counterparty must include the same code in the two legs, both in the initial and in the final 
leg.  

Therefore, in each transaction, initial or final leg, the code that each participant has entered 
differs from that of its counterparty.  

BME CLEARING has adapted its Registration system for Transactions from the IBERCLEAR 
cross-checking system to the new standards.  

In the case of buy/sell-back transactions or repos, double transactions, the Settlement 
Participants must instruct in the IBERCLEAR cross-checking system both, the Initial leg, and 
the final leg independently. 
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IBERCLEAR will forward to BME CLEARING separately the registration request for the initial 
leg (Transaction type BSBK or SBBK for buy/sell back transactions and REPU or RVPO for 
classic repo;  depending on whether the Member receives or delivers the securities, 
respectively) and the final leg (Transaction type SBBK or BSBK for buy/sell back 
transactions and RVPO or REPU for classic repo; depending on whether it receives or 
delivers the securities upon return) of each buy/sell-back or repo transaction, once they 
have been matched in the IBERCLEAR cross-checking system between the two 
counterparties of the Transaction.  

Nevertheless, in order to facilitate the adaptation of each Member to these new standards, 
BME CLEARING will continue accepting Transactions instructed under the criterion used 
until now, according to which the two counterparties report the initial leg (BSBK for 
buy/sell back transactions and REPU for classic repo) and the final leg (SBBK or RVPO) with 
the same code.  

However, the cross-checking system do not allow to use different types or transactions in 
the same trade as a buy/sell back type for initial leg and classic repo for the final leg (BSBK 
and RVPO, for example). 

The Transaction Registration Request through IBERCLEAR will follow the following steps:  

1. Participating Entities send initial leg of the Buy/sell-back or repo transaction to the 
IBERCLEAR’s cross-checking system, indicating, among other details, whether the 
transaction is to be registered in BME CLEARING and the common reference trade 
previously agreed between the parties.  

2. Participating Entities send the final leg of the Buy/sell-back or repo transaction to the 
IBERCLEAR`s cross-checking system, specifying the option that the transaction is to be 
registered in BME CLEARING and the same common reference trade assigned to the 
initial leg.  

3. IBERCLEAR matches the buyer and the seller’s instructions, considering the COMM field 
as an additional cross-checking field to cross the trades. IBERCLEAR will assign the 
matching references, one for the initial leg and a different one for the final leg.  

4. IBERCLEAR sends the Participating Entities the “matching” result notification of the 
initial leg, and that of the final leg, and send BME CLEARING the Request for 
Registration of the Transaction as “matched”.  

The minimum data to be sent to BME CLEARING by IBERCLEAR in the Registration Request 
of each Transaction, for its Registration in BME CLEARING, shall be, among others, the 
following:  

a) Participating Entities involved in the Transaction  

b) Transaction date  

c) Side: purchase (RvP) or sale (DvP)  
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d) Security ISIN  

e) Nominal  

f) Cash amount  

g) Intended Settlement Date  

h) Transaction type (must contain either the BSBK or SBBK code for buy/sell back 
transactions and REPU or RVPO for classic repo)  

i) Common reference of the initial and the final leg.  

j) Position Account (hereinafter: “Account”), if applicable.  

Upon receipt by BME CLEARING of the request for registration of the initial of final leg of 
the Transaction, made by IBERCLEAR, BME CLEARING will check: 

− If the master data for Entities, Accounts and Values are correct and match the 
records of the CCP.  

− If there is a complementary Transaction on the CCP pending novation, with the same 
COMM reference, the same counterparties but in the opposite side, the same ISIN, 
the same nominal, the same trade date, and that the intended settlement date of the 
final leg is at least 1 day after the settlement date of the initial leg, and complies with 
the maximum term allowed in the "Transactions, terms and accepted Financial 
Instruments" Circular.  

− If, in accordance with the "Intraday Risk Limit" and "Additional Margins for large 
positions and for terms longer than 1 year in Fixed Income Securities" Circulars, the 
Clearing Members responsible for the transactions are within the Position Limit and 
of the Intraday Risk Limit.  

Once all the checks have been carried out satisfactorily, BME CLEARING will register the 
transaction and will notify IBERCLEAR of its acceptance.  

In the event that at the end of the timetable for the Registration of Transactions with value 
T, in accordance with the “Fixed Income Timetable” Circular, if there are any transactions 
pending Registration by BME CLEARING with an intended settlement date of the final leg 
equal to T, these will be rejected.  

If at the end of the Registration hours there are Transactions pending registration by BME 
CLEARING with an intended settlement date of the post-T for the initial leg, solely because 
they are not within the Intraday Risk Limit, they will remain pending acceptance at the CCP 
to be reprocessed on T+1. In all other cases, BME CLEARING will reject the Transactions 
coinciding with the end of the Transaction Registration hours, in accordance with the Fixed 
Income Timetable Circular.  
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BME CLEARING will finally inform IBERCLEAR of the acceptance or rejection for each leg of 
the Transaction, and IBERCLEAR will therefore send the acceptance or rejection information 
to the Participating Entities.  

In the event of acceptance, BME CLEARING registers the Transaction in the BME CLEARING 
accounts of the Clearing Member of each of the Participating Entities involved in the 
Transaction. 

Transactions whose registration is not accepted by BME CLEARING in accordance with the 
provisions of this section, will not be subject to novation, in accordance with the provisions 
of the Rule Book and development regulations, thus not providing BME CLEARING as a 
Central Counterparty.  

1.B) Bilateral Trades involving a Clearing Member that is neither a Settlement 
Participant nor a client of a Settlement Participant in IBERCLEAR.  

BME CLEARING will facilitate the Request for Registration of bilateral Transactions through 
IBERCLEAR, to those Clearing Members who, being part of the bilateral trades, are not 
Settlement Participants or clients of Settlement Participants of IBERCLEAR.  

For this purpose, BME CLEARING, at the request of the Clearing Member and acting in its 
name and on its behalf, may use the IBERCLEAR cross-checking service available to 
Participating Entities, for the communication of the bilateral trades agreed by such 
Member, so that once the bilateral trade has been matched in the IBERCLEAR cross-
checking system, the Transaction is subject to a Registration Request in BME CLEARING for 
its Registration in the Accounts that the Clearing Member has open in the Fixed Income 
Segment of the CCP.  

The communication of bilateral Transactions through the IBERCLEAR cross-checking 
system carried out by BME CLEARING at the request of the Clearing Member, has a purely 
instrumental nature and shall be carried out in the manner and with the requirements 
determined by means of an Operating Instruction. This communication shall comply with 
the steps indicated in section 1 of this Circular, although the identification of BME 
CLEARING as one of the Settlement Participant that communicates the transaction to be 
matched through the IBERCLEAR cross-checking system is merely instrumental, and under 
no circumstances shall BME CLEARING be a party to the transaction or assume any liability 
in respect of the bilateral Transaction until, once the Registration Request has been 
accepted by BME CLEARING, such bilateral Transaction is registered in the corresponding 
Clearing Member's Account at BME CLEARING, at which time the Novation of the 
Transaction shall take place.  
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2. OPERATING PROCEDURE  
Once the Registration Request has been accepted, the buy-sell back or repo trade is 
registered in BME CLEARING as two transaction, one for each buy/sale within the trade. 
The original or initial trade is assigned with a Transaction Type “1” and the final or return 
trade is assigned with a Transaction Type “2".  

 

3. REGISTRATION HOURS 
Requests for Registration of this type of trades shall be made in accordance with the 
registration timetable specified in the “Fixed Income Segment Timetable” Circular.  

 

4. SUSPENDING THE ACCESS TO THE REGISTER FOR A MEMBER OR A CLIENT  
BME CLEARING will be able to suspend a Member’s or Client’s access to the Register in the 
cases stipulated in the Rule Book, General Conditions and implementing rules.  

In the event of suspension of a Member’s access to the Register, BME CLEARING shall 
notify the Spanish Securities Market Commission (CNMV), the Clearing Member, if 
different, and IBERCLEAR (if the Member is a Participating Entity of IBERCLEAR).  

If BME CLEARING proceeds to resume access to a Member whose access had previously 
been suspended, it shall notify the Spanish Securities Market Commission (CNMV), the 
Clearing Member, if different, and IBERCLEAR (if the Member is a Participating Entity of 
IBERCLEAR).
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